
Green growth strategy
tests old methods
Technological changes may
bring about third industrial
revolution
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GEORGE TOWN: Greening the
economy is like flying an airplane
while assembling it, as the solutions
to the environmental fallout from
industrialisation cannot be based
solely on an analytical approach,
but sometimes require acting on
instinct.

This idea drives South Korea's
green growth strategy, the Penang
Symposium on "Greening Urban
Growth" heard last Monday.

The industrial transformation
has required new investment to
change the way raw materials and
fossil fuels are used, a green living
revolution and the development
of green technologies, said Young
So ogil, chairman of the Korean
Presidential Committee on Green
Growth.

The effort has thrust South Korea
to the starting line of the green in-
dustrial revolution. "The greening
of development has resulted in to-
tal factor productivity growth," said
Young, "with technological changes
in the offing that may bring about a
third Industrial Revolution':

Initially, policy measures such as
forcefully creating the demand for
green fuel had to be taken, but this
discipline has paid off, he said.

The two-day conference was or-
ganised by the Growth Dialogue, a
Washington-based think tank, and
Think City, a special project vehicle
of Khazanah Nasional Bhd to imple-
ment and manage the George Town
Grants Programme. The high level
event, which brought together re-
nowned academics, policy makers,
economists, mayors, strategic think-
ers, urban planners and architects,
was supported by the Treasury's in-
vestment arm Khazanah Nasional

and the World Bank Institute.
Underscoring the uncharted

terrain that green development
occupies, Tan Sri Andrew Sheng,
president of the Fung Global Insti-
tute, pointed to China's aggressive
adoption of green growth as the
economic engine of the future.

"The Chinese system is a very
large experiment that is creating
a new growth path," he said. "The
role of the leadership is in telling
the right stories."

Sheng said beyond the hard-
ware and software for ecologically
balanced growth, it is the quality
of the orgware or institutional ca-
pacity that will determine whether
an economy can make the green
agenda happen. "This will require
leadership at all levels and the right
values to be adopted."

Policymakers need to get out
of the conventional, neo-classi-
cal model of economics for this
to take place, he said." [En Schu-
macher had it absolutely right," he
said in reference to the visionary
British economist who proposed
a sustainable model of develop-
ment in his 1973 work "Small is
Beautiful: Economics as if People
Mattered':

In evolving the new econom-
ic model that balances the needs
of the planet, people and profits,
Sheng used an analytical frame-
work which he termed BAPA, that
examines business models, the ar-
chitecture of markets, policies and
the ambience or context, encom-
passing resources, people, technol-
ogy, society and the ecology.

Elaborating on the Chinese ex-
perience during question time,
Sheng said: "China's success is a
process, not a model. If you are
not clear about the goal, having
a strategy is worse than not hav-
ing one."

Speaking from the floor, Prof
Datuk Dr Anwar Fazal, chairman

_ .

ot Penang Institute, the state govern-
ment think tank, pointed out that
alternative approaches are needed
for the way forward. These include
examining the behaviour of both
consumers and producers for sus-
tainable lifestyle choices, appreciat-
ing the power of engagement proc-
esses such as the Local Agenda 21
programme that emerged from the
1992 Earth Summit at Rio de Janeiro,
drawing inspiration from transition
towns and other ecological move-
ments, permaculture and linking
with ecological economists.

In summing up the proceedings,
Think City executive director and
Khazanah Research and Investment
Strategy director Hamdan Abdul Ma-
j eed noted that the symposium drew
attention to the question of whether
"green',' "urban" and "growth" issues
could be examined separately or
whether "greening urban growth"
implied that these issues were inter-
related. It also looked at whether top
down or bottom up approaches, or
both were needed.

Further, the conference shed
light on the importance of bring-
ing humans to the centre of the
discussion. Also, it showed that the
technologies and tools for achiev-
ing green growth are already in
place, and the attention can now be
placed on using these to deliver ef-
ficiencies. A new approach to plan-
ning was presented that empha-
sised the connectedness of cities
and the effects of agglomeration.
Catalytic projects are also taking
shape that have the potential for
bringing about transformational
change.

Finally, said Hamdan, the con-
ference proved that silo thinking
would not deliver the required so-
lutions, but inter-disciplinary ap-
proaches would be necessary for
achieving sustainable outcomes.
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